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INFORMATION IS KEY TO UNLOCKING CAR FINANCE CONFUSION
As new and used car finance sales increase1, the Finance and Leasing Association (FLA) has developed easy-to-use online tools that inform buyers about the finance options available before they go to a dealership to purchase their next car. 
The FLA’s website for car buyers, FinancingYourCar.org.uk, has tools to help consumers make the right choice about financing their next car. By answering a few simple questions, the FLA’s ‘finance decider’ provides private and business car buyers with guidance on the best finance product to meet their needs. The site also has a finance calculator to help buyers calculate how much they can afford to borrow. Website visitors will also find guidance and tips, including the questions buyers should ask at a dealership to get the information they need to make a confident decision about a motor finance agreement. A ‘jargon-buster’ also helps visitors understand the difference between hire purchase (HP), personal contract purchase (PCP) and personal loans so that they are not baffled in the showroom. 
The sites newest tool is a directory of dealerships that have achieved the FLA’s Specialist Automotive Finance motor finance competency. It is being launched as part of this week’s Car Crime Awareness Week. The directory will make it easier for car buyers to find their nearest dealership for expert advice on motor finance options.
Paul Harrison, Head of Motor Finance at the FLA said: 

“Buying a car is one of the biggest purchases a person will make. Choosing the right type of finance and checking the financial history on a used vehicle is as important as getting the right make and model. 
“There are plenty of websites around that give car buyers general advice on how to buy a car, but very few that actually give guidance on purchasing motor finance. With many different products available such as leasing, hire purchase, and contract hire, car buyers can feel overwhelmed. The FLA is taking the confusion out of motor finance by providing online tools for consumers, such as the new SAF Approved dealer directory. SAF Approved is recognition from the FLA that a dealership has voluntarily raised their professional standards on finance for the benefit of consumers.

“I’d encourage all car buyers considering dealer finance to seek out a SAF motor finance expert via the directory.”  

Matt Sangar, Used Car Editor at What Car? said: 
“It’s easy to get caught out when buying a used car, either with the seller deliberately looking to pull the wool over your eyes, or with them simply making an honest mistake. 


“Not only do buyers have to find the right car, at the right price, but there’s also the threat of unpaid finance, stolen cars, clones and even phantom vehicles. These are all very real dangers and if you don’t take the right precautions you could end up end up out of pocket, and without a car.”
- ends –
Note to editors:

1 The latest motor finance market statistics published by the FLA showed that in March 2010, vehicle sales increased by 26% compared with the same month last year. 

For more information about Car Crime Awareness Week:

FLA: www.financingyourcar.org.uk 

What Car?: www.whatcar.com/fightcarfraud
Specialist Automotive Finance (SAF) is a free-of-charge online competence test covering the finance products sold in showrooms and the surrounding regulation. The test does not teach staff how to sell finance but aims to improve their overall finance knowledge. To remain SAF-certified, individual staff must renew the test every 12 months.  SAF is fully endorsed by the motor finance industry and is funded by FLA member finance companies.  

The FLA is the leading trade association for the motor finance sector in the UK. In 2009 FLA members financed £72.5 billion of new business. FLA members provided £16.5 billion of motor finance in 2009 and financed more than 45% of all new car registrations in the UK.
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